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As one of the top shopping apps used by U.S. consumers!, Shein has established itself as
the retail titan of fast fashion. Many critics believe they’ve reached this peak of the retail market
by using unethical strategies.? Shein’s business operations have been in controversy since
inception due to hardships on the environment associated with its fast-fashion business model?,
abysmal factory working conditions*, and frequent allegations of stolen designs from smaller
business owners.> These small business owners/designers have difficulty proving that what Shein
produces are their stolen designs because Shein’s products are only slightly altered to ensure they
don’t cross the line into copyright territory.® This coupled with Shein’s distribution model in
which they only produce small quantities of these items for sale’ leaves Shein a big window to
pull those pieces from the website, avoid litigation, and easily settle with these offended
designers.®

Some of these designers though, are fed up with how Shein conducts their business and
have filed a complaint against Shein.’ Three independent designers, Krista Perry, Larissa
Martinez, and Jay Baron, have filed this complaint in the California federal court in which they
claim Shein’s repeated copyright infringements are so aggressive they could amount to
racketeering.'? This lawsuit alleges not only that Shein has engaged in large-scale intellectual
property theft but it also criticizes how Shein uses technology, specifically Al to contribute to
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these infringements.!' Shein’s Al technology allegedly is able to select popular designs based on
fashion trends and consumer behavior and then generate exact copies of copyrightable designs as
their own. !2 This puts any and all small business owners at risk of their designs being stolen and,
because of Shein’s tactical small production runs, these infringements often go unnoticed.'?

The infringements directly mentioned in this case are “truly exact copies of the plaintiffs’
copyrightable graphic designs” that have shown up in Shein’s products and the plaintiffs assert
they “have suffered and will continue to suffer substantial damage to their businesses in the form
of diversion of trade, loss of profits, and a diminishment in the value of their designs and art,
their rights, and their reputations”.!# This upcoming litigation follows a current trend seen in the
fashion law sector in which smaller designers are attempting to attack large corporations for
stealing their designs. I’'m eager to see how this litigation pans out but, so far no other court dates
have been set. As a fan of the underdog, I hope the plaintiffs in this case are satisfied with the
results of the trial and Shein is held responsible for their alleged actions.
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